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CENTRAL INTELLIGENCE AGERNCY
(FPICE O NATICHAL ESTIMATES
19 October 1955

OTAFF MRMORANDUM KO, T7-55
SUBJECT: Current Econamie Situvation in Burma

The following review of the current situation in Burme was
originally initiated in response to an informal suggestion that
JCS might request & crash estimate on Burma. We believe that this
suggestion has since been withdwawm. Moreover, we do not believe
that conditions in Burma warrant a new estimste before the one
now scheduled for the first gquarter of 1956. Neverthaless, there
will be comtinued interest in Purma during the current nagotiations
W&m's request for a US loan and for assistance under
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ls Burma's economic situation has choun signs of serious
detaricration over the past severel months. The country's difficulty
is essentially s belance of payments problem. Since Woeld War II

* PL 480, Agricultural Trade Act of 1954. Fertinsnt sactions ave
Section 10kb which authorizes the use of scme local cwrrency for
the purchase of strategic matorials, and Section 304 which calls
ot the President to use the Act to assist friendly nations tow

. waxd independence fyam trads with the Bloe and to insure that
PL 480 aid does not increase availability of goods to Bloe
courrtaies.

NOTR$  This memorendum has baen coovdinated at the werking level
with OCI. A

CLASS. CHANGE
NEXT REVIEW DATE:
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Purma’s eoonomy bas depended principally an the export of riee,

and this year's rice sales have not been enough to prevent a

sevare shortage of foreign exshange. The problem bas been come

plicatod by heavy government spendiing on an overly aubitious

developmont yrogram and an all out effort to solve

insurgent pacblems by police acticm. If the sl not
goon the countyy will be foxeed to cut back developmant

mrojoct tures furthar, and the full imgect of 4

eristis vould be falt eround Mareh or April of next

timo,e ' .

your
. 2 To solve its economic dilevem Burme bas requssted assistance
from Indis, from the US, and from Japan. India has offered Iurma

3, Buoea’s request for US assistance appsers besed primarily
onmleemﬂeneed,mdmbaﬂydmsmtmwtvu_wm
foreign policy. Enra oontirues to belance overtures to
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sesistance, and hoped to interject Battle Aot comsidexations into
mm”amuum. Tha Chinese bave also offered to purchase
an additional 9,000 tons of rubber fram Durme, to be paid for in
Mﬂmthl«sSWtolDMwuwmmmh

1054 trede and barter agresment. Puorme wishes to exchange 130,000

the rost in Chinose mamfactwred comodities. In addition to trade
agreemants vith Cosmmist Ching, Bursa heas this year ccnsluded
agresments with Czechoelovekia, Bmgary, the GIN, and the USSR,
Burms elsc has mjor trade agrecments with Indie, Japan, Ceylon,
and Yugoslavia. .

5, Bume’s relstions vith Commmist China have not beon
1imited to econmmlc mtters. Oultwal missicns, agriculiurel
missions, stuly groups, and religious ntu_tm have besn exchanged
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development programs, asd he is believed to be opposed to Dwriher

buiget cuts; although he participatad in & recent top lovel reviav

of developmeat peogrem mojects which recamsended furthex cuts

ia the budgnt presented to Faxlisment on 1 Oct o  In any case,

Prime Minister U Ea's prestige io yrobably at a higher level than
of

vorld stetesman and the success of his world touwr. The Purmese
press bhas given U Mu credit for a largs slmre in the easing
‘world tensicns, and also far the initiation
Gepova. U Ma's proffer of good office
Pormosa gquestion was also well recei
that Mu's enthusiastic welecomo in the US and the favereble inpwessions
be recelved during his trip coxtwributed to Burma's decision to re-
quast financial sssistance fxom the US, Defense Minister Ba Swe

and Kyav Nysin are both suypporters of U Nu's neutralist forelgn
policy for Barma, but have bocome increasingly wary of Commmist
intenticng, There seeus no reasen to believe either one seriously
oppowes U Mu’s fareign or domsitic policies.
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